TRONOH MINES MALAYSIA BERHAD

(Company No: 27676-V)

FOR THE QUARTER ENDED 31 JANUARY  2003          

NOTES TO THE INTERIM FINANCIAL REPORT

1. Basis of preparation

The same accounting policies and methods of computations are adopted in the quarterly financial statements as compared with the most recent annual financial statements for the year ended 31 January 2002, except for the treatment in respect of proposed dividend. The change is in line with the adoption of MASB19 “ Events After the Balance Sheet Date”. The effects of the change on the financial statements for the year ended 31 January 2002 were as follows:








Consolidated balance sheet

 As previously

As restated          stated








 RM’000
    RM’000

Proposed dividend



       -

      4,952


Revenue reserves



167,032
  162,080








=======
  =======

The interim financial report of the Group is unaudited and has been prepared in compliance with MASB 26, “Interim Financial Reporting”. The Interim Financial Report should be read in conjunction with the audited financial statements of the Group for the year ended 31 January 2002.

2.
Auditor’s Report of the Group’s Preceding Annual Financial Statements
The audit report on the Group’s most recent annual audited financial statements for the year ended 31 January 2002 was not qualified.

 3.
Seasonal or cyclical factors
The Group operations were not affected by seasonal or cyclical factors.

4.
Unusual items 

There were no unusual items affecting assets, liabilities , equity, net income, or cash flows during the financial period under review because of their nature , size, or incidence, except for the gain on disposal of marketable securities of RM 16.6 million.
(For details on the above , please refer to note 20).

5. 
Changes in estimates of amount reported previously 

There were no changes in estimates of amounts reported in prior quarters of the current financial year or changes in estimates of amounts reported in prior financial years that have a material effect in the current quarter. 

6.
Debt and equity securities
There were no issues of debt or equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial year to date.

7.
Dividends
	

	12 months ended 31 January 2003
	12 months ended 31 January 2002

	
	RM’000
	RM’000

	Ordinary
	
	

	Final Paid
	
	

	8 sen per share tax exempt
	4,952
	4,952


The Board of Directors had declared a first and final tax exempt dividend of 8 sen per share tax exempt amounting to RM4.952 million in respect of the financial year ended 31 January 2002. (2001: Final Dividend tax exempt of 8 sen).

The final tax exempt dividend was paid on 9 August 2002.

8.
Segmental Reporting
No primary segmental reporting has been prepared as the Group derives income from its investments.

9.
Property, plant and equipment
Property, plant and equipment are stated at historical cost less accumulated depreciation, hence there were no valuations of land and buildings which have been brought forward from the previous annual report.

10.
Material events subsequent to the end of the reporting period
There were no material events subsequent to the end of the period under review that have not been reflected in the quarterly financial statements.

11.
Changes in composition of the Group
The company had on 16 September 2002  via  Aseambankers Malaysia Berhad, submitted an application to the Securities Commission in relation to the proposed acquisitions of 19.58% equity interest and 19.90% of the existing unexercised warrants in IJM Corporation Berhad and 100% equity interest in Zelan Holdings (M) Sdn Bhd, a construction based group specializing in the construction of power plants. 

12.
Changes in contingent liabilities or contingent assets

The Australian tax authority has indicated that a subsidiary, Golden Solitaire (Australia) B.V., may be subject to a capital gain tax liability of RM230 million in respect of disposal of shares in 1998. This arises as a result of a change in foreign tax legislation around the time of the disposal.

No provision has made in the financial statements as the Group has received further legal advice to confirm that any gain should be protected from taxation by the operation of a tax treaty and that the disposal should not be subject to capital gains tax.

13.
Capital commitments
The capital commitments to be incurred by the Group as at the date of this report contracted but not provided for in the financial statements amount to RM515.29 million. This is in respect of the corporate proposals as mentioned in Note 21.

14.
Review of performance
For the quarter under review, Group registered a consolidated profit before tax of RM5.397 million mainly due to interest/income of RM2.182 million. There was a write back of unrealized translation differences relating to the net investment in a foreign subsidiary company during the quarter amounting to RM1.790 million.
For the year ended 31 January 2003, the Group recorded a turnaround profit after taxation and minority interest of RM14.575 million against a net loss of RM23.266 million in the previous financial year. As the Group’s short-term cash position stood at RM230.502 million, the profit for the year under review was mainly derived from the interest/income from placement of deposits amounting to RM7.8 million. The increase in Group profit was due to gain on sale of investment in shares amounting to RM16.582 million for the year ended 31 January 2003.
15.
Comparison of profit/(loss) before tax for the current quarter with immediate preceding quarter
For the current quarter, the Group recorded a profit before taxation of RM5.397 million as compared to the preceding quarter’s profit of RM1.139 million. The higher profit was mainly due to the write back of unrealised translation differences relating to the net investment in a foreign subsidiary company. . 

16.
Current year prospect
Upon completion of the corporate exercise as mentioned in Note 21, the Board expects the Group performance to improve.

17.
Variance of Actual Profit from Profit forecast

Not applicable as there was no profit forecast published.

18.
Taxation

	
	Final quarter
	Cumulative 12 months

	
	31/01/2003

RM’000
	31/01/2002

RM’000
	31/01/2003

RM’000
	31/01/2002 RM’000

	Current taxation
	588
	628
	2,099
	1,673

	On share of results of associated companies
	  2
	  1
	     3
	     3

	
	590
	      629
	2,102
	     1,676


The quarter and the year to date tax charge was in respect of the Company’s interest income as the gain from disposal of investment was tax exempt.

19.   Sales of unquoted investments and properties
There were no profits on sale of unquoted investments. 

There was a sale of land to Pejabat Tanah dan Galian Perak amounting to RM0.011 million led to a gain on disposal of RM0.010 million.

20.   Marketable securities
The disposal of quoted securities for the current financial year to date are:

  RM’000

Total disposal proceeds




   25,837

Cost of investment disposed off


              ( 9,254)










________

Total profit on disposal
               

            16,583
    






_________

The investments in quoted securities of IJM Corporation purchased during the quarter under review are as follows: -


i) 
at cost
   

 = RM 2,990,509 


(ii)
at carrying value      = RM 2,990,509


(iii)
at market value
 = RM 3,160,520

The investments in quoted securities of IJM Corporation purchased during the year are as follows: -

(i) 
at cost
   

 = RM 4,552,461 


(ii)
at carrying value      = RM 4,552,461


(iii)
at market value
 = RM 4,815,800

  21.
Status of Corporate proposal announced
Other than the Proposed Acquisition of Zelan Holdings (M) Sdn Bhd and IJM Corporation Bhd as announced on 16 September 2002, there are no corporate proposals announced for this quarter under review. 

(For details on the above corporate proposals, please refer to note 11 above).

  22.
Group borrowings and debt securities
There were no external borrowings and debt securities for the current financial year to date.

  23.
Off balance sheet financial instruments
There were no financial instruments negotiated with off balance sheet risk at the date of issuance of this report.

  24.
Changes in material litigation 

The Company was served with a writ of  summons in respect of a claim for specific performance on the sale of shares in which the Company is one of the shareholders, following the non-completion of the sale and purchase agreement for a purchase consideration of RM4.3 million. 

No provision has been made in the accounts based on the legal advice received whereby the solicitors are of the view that we have a fair chance of defending the claim as the sale could not completed due to non-fulfillment of the condition precedent to the Agreement.

25.
Basic earnings per share
The basic earnings per share for the financial period has been calculated based on the Group’s consolidated profit after taxation and minority interest divided by the weighted average number of ordinary shares outstanding at the end of the period.

	
	4th Quarter

ended 
	12 months

ended 

	
	31.01.03
	31.01.02
	31.01.03
	31.01.02

	Group’s profit after taxation (RM’ Million)
	4.201
	(90.376)
	14.575
	(23.266)

	No of ordinary shares  (‘Million)
	61.895
	61.895
	61.895
	61.895

	    Earnings per share (sen)
	
	
	
	

	(a) Basic 
	6.79
	(146.02)
	23.55
	(37.59)

	(b) Diluted
	N/A
	N/A
	N/A
	N/A


26.
Dividends
a)
A final dividend of 8.0 sen per share has been recommended.   

b)
Previous corresponding period: 8.0 sen per share tax exempt amounting to RM4.952 million, paid on 9 August 2002.

c)
Total dividend for the current financial year: 8.0 sen per share amounting to RM4.952 million.

Dividend entitlement date

Notice is also hereby given that the Share transfer books and Register of Members will be closed on 23 July 2003 to determine shareholders entitlement to the dividend payment.

Duly completed transfers received by the Company’s Registrar up to 5.00 p.m. on 23 July 2003 will be registered before entitlement is determined.  The dividend if approved will be paid on 18 August 2003.

A Depositor shall qualify for entitlement only in respect of:

a)
Shares deposited into the Depositor’s securities account before 12.30 p.m. on 21 July 2003 in respect of shares which are exempted from Mandatory Deposit;

b)
Shares transferred into the Depositor’s securities account before 4.00 p.m. on 23 July 2003 in respect of ordinary transfers; and

c)
Shares bought on the Kuala Lumpur Stock Exchange on a cum entitlement basis according to the Rules of the Kuala Lumpur Stock Exchange.

Shareholders are reminded that pursuant to the Securities Industry (Central Depositories) (Amendment) (No. 2) Act, 1998 which came into force on 1 November 1998, all shares not deposited with Malaysian Central Depository Sdn Bhd by 12.30 p.m. on 1 December 1998 and not exempted from Mandatory Deposit, have been transferred to the Minister of Finance (MOF).  Accordingly, the dividend for such undeposited shares will be paid to MOF.

By order of the Board

Elina Mohamed

Muhammad Firdaus Abdullah

Secretaries

Kuala Lumpur
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